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New Regulations on Gift Imports to Greece 


A Decree of the Greek Government, which is reported 
to have been signed on November 6, seems to modify 
considerably the legislation on imports of private gifts. 
Heretofore this type of import has been exempt from 
import license regulations and other exchange control 
formalities, provided the imports have been of the kind 
and quantity specifically determined by law, except when 
the sender is a recognized charity organization for which 
there have been no quantitative limitations. The newly 
signed decree permits, on the same basis, imports of 
unlimited quantity, and it also allows the import of a 
much larger variety of items, provided a fee is paid to 
the Bank of Greece on the Government’s account, in either 
drachmas or foreign exchange, ranging from 5 to 300 
per cent of the invoice value. Imports of some foodstuffs, 
however, are subject to prior approval of the Ministry of 


EUROPE 
Fixed Capital Investment in U.K. 


In a press conference, Sir Stafford Cripps said that 
the United Kingdom is now devoting approximately 20 
per cent of her gross national product to capital invest- 
ment, and that this figure cannot be exceeded until there 
is a substantial increase in the national product. At 1948 
prices, investment in fixed capital is at an annual rate 
of £2,000 million in 1948, as against £1,900 million in 
both 1947 and 1938, and £1,550 million in 1946. A 
higher rate of investment has been possible in 1948 than 
was envisaged when the investment “cuts” were proposed 
last December. This may be attributed to the certainty 
of ERP supplies, which allowed more resources to be 
devoted to investment, lower export targets for the first 
half of 1948 than were originally envisaged, and un- 
expectedly good supplies of steel and building materials. 
The “cuts” that were actually made allowed other work 
to progress more rapidly. 

Source: The Financial Times, London, England, Novem- 
ber 12, 1948. 


Developments in French Tariff Policy 


After the liberation, France suspended the collection 
of most import duties. Customs revenue, which had 


Supply, and industrial materials require a special permit 
from the Board for Industry. 

The percentage of the contribution as well as its pay- 
ment in local currency or foreign exchange depends on 
the need for the imports which are, for this purpose, 
divided into five categories. For items in categories 1 
and 2, the contribution is payable in drachmas, and 
amounts to 5 per cent for foodstuffs, 15 per cent for raw 
materials, tools, machinery, and parts, and 25 per cent 
for other items, such as timber. For items in categories 
3, 4, and 5 (consisting of luxury foodstuffs, less essential 
machinery, and nonessential durable consumer goods), 
the contribution must be paid in U.S. dollars or sterling, 
and is 100 per cent for items in category 3, 200 per cent 
for items in category 4, and 300 per cent for items in 
category 5. 

Source: Atlantis, New York, N.Y., November 18, 1948. 


amounted to 8.8 billion francs in 1938, was only 3.8 
billion francs in 1945, and despite the sharp rise in 
prices it reached only 18 billion in 1946 and 36.7 billion 
in 1947. However, some import duties were reestablished 
in 1947, and on December 17, 1947 a new French custom 
tariff was published in accordance with the Geneva tariff 
agreement. A number of new tariffs came into effect 
on January 1, 1948. 

A further important step in tariff policy was a decree 
of October 16, 1948, which reestablished import duties 
for a large number of commodities, and raised slightly 
the ad valorem duties on a limited number of items. In 
the new French customs nomenclature, commodities are 
grouped into 108 sections, of which 76 are referred to 
in the recent decree. 

Source: Centre National du Commerce Exterieur, 
Moniteur Officiel du Commerce et de ' Industrie, 
Paris, France, October 28, 1948. 


Increasing Unemployment in Belgium 


Unemployment is increasing steadily in Belgium, and 
the number of persons unemployed averaged 123,000 
per day in August and September. Those totally un- 
employed amounted to 78,000, or 5 per cent of the labor 
force of the country, and those partially employed, to 





November 25, 1948 


174 


45,000. Although the actual number unemployed is still 
20 per cent below the 1936-38 level, it is double that of 
last year, and in the past two months it has increased 
instead of showing the expected seasonal decline. 

The industries particularly affected are textiles, cloth- 
ing, leather, diamond, glass, metal, and building. The 
construction industry lacks capital, while the textile, 
leather, and glass industries, and some branches of the 
metal industries, are affected by low demand at home 
and increasing export difficulties because of the dearth 
of available Belgian francs. 

Sources: La Libre Belgique, Brussels, Belgium, Septem- 
ber 19, 1948; Le Monde, Paris, France, No- 
vember 13, 1948. 


New Belgian-Polish Agreement 


A new treaty recently concluded by the Belgian-Lux- 
embourg Economic Union and Poland provides for an 
exchange of commodities equivalent in value to $270 
million for each party to the agreement. Belgium is to 
import coal, cereals, potatoes, timber, and raw mate- 
rials, and to export a variety of industrial items, equip- 
ment materials, and chemicals. 

On the question of indemnity for Belgian property 
affected by the Polish nationalization law, a tentative 
agreement has been arrived at by a Belgian delegation, 
representing the interested Belgian companies, and an 
official Polish delegation. 

Source: La Libre Belgique, Brussels, Belgium, November 
13, 1948. 


ECA Loan to Luxembourg 


The ECA and the Export-Import Bank announced on 
November 17 the signing of a loan agreement with Lux- 
embourg for $3 million. The terms of the agreement 
are, in general, the same as those in the loan agreements 
signed recently with nine other European nations. The 
new agreement, however, does not provide for repayment 
in local currency, as did some of the previous agreements. 
(See this News Survey, Vol. I, No. 19, November 4, 1948, 
p. 154.) 

Although Luxembourg has signed a separate loan agree- 
ment, purchases of such items as coal, tin plate, lead and 
zinc, machinery, lumber, phosphate rock, and fatty acids 
will be made under a combined Belgium-Luxembourg 
program. Belgium is expected to sign its loan agreement 
shortly. 

Source: Economic Cooperation Administration and The 
Export-Import Bank of Washington, Joint Press 
Release, Washington, D.C., November 17, 1948. 


Norway’s Foreign Exchange Position 


At the end of October, Norway owed Belgium NKr 53 
million under the payments agreement; of this amount, 
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NKr 45.3 million is temporarily consolidated according 
to an agreement reached in March 1948. Norway still 
has unused, however, NKr 13 million of the credit granted 
under the payments agreement. Norway for some time 
had a net holding of DKr 16.8 million, but this was used 
during October and by the end of the month she had 
accumulated a debt of DKr5 million. This was due to 
installment payments on ships and to large purchases of 
sugar. The unfavorable position toward Denmark is 
supposed to be temporary, however. 

In October, Norway’s holdings of sterling decreased by 
NKr 27 million, to NKr 295 million, as a result of large 
transfers of sterling to Sweden (NKr 10 million) and to 
Poland (NKr 6 million). Installment payments on ships 
have increased the Norwegian debt to Sweden by 
NKr 14.5 million, to NKr 17.4 million. Norway’s debt 
to the German Bizone has been reduced by NKr 13 
million, to NKr 40 million, and her debts to the U.S.S.R. 
and Poland have also been reduced, so that they now 
amount to NKr 30 million and NKr5 million, respec- 
tively. 

Norway’s dollar receipts are decreasing month by 
month. In the first nine months of this year, total dollar 
receipts were $67.1 million, compared with $97.3 million 
in the same period last year; and freight receipts exclud- 
ing current expenditures in dollars averaged $3.4 million 
monthly, against $4.7 million last year. One of the 
main reasons for the decrease is the substantial rise in 
shipping expenditures; in the first six months of 1948, 
such expenditures were double those in the same period 
last year. Dollar receipts from exports in the first nine 
months of this year were $36.7 million, against $44.6 
million a year earlier. The fall in these receipts was not 
due to a decline in exports to the United States, but to 
the fact that fewer goods were paid for in dollars. 

In the nine-month period, freight receipts excluding 
current expenditures in sterling, at £11.9 million, were 
£6.8 million greater than in the corresponding period of 
1947, and exports for sterling increased by £1.9 million, 
to £27.4 million. 


Sources: The Ministry of Commerce, St. meld. (Report 
to the Parliament), Oslo, Norway, No. 50, 
September 10, 1948; Norges Handels og 


Sjofartstidende, Oslo, Norway, November 11, 
1948. 


Danish National Budget Estimates Revised 


In October, the Danish Government made public re- 
vised national budget figures for 1948. The national 
product is expected to amount to DKr 17,860 million, 
against the previous forecast of DKr 16,956 million; and 
agricultural output, industrial output, and handicraft 
output are expected to be DKr 80 million, DKr 390 mil- 
lion, and DKr 200 million, respectively, above the earlier 
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estimates. Two thirds of the increase in the national 
product is attributed to ERP assistance. 

Disposable resources are expected to amount to 
DKr 19,507 million, against the previous estimate of 
DKr 18,216 million; DKr 800 million of the increase will 
be for consumption and DKr 500 million for investment. 
This will raise gross investment to DKr 3,800 million, 
and net investment from DKr 1,200 million to DKr 1,500 
million, which means that the reinvestment figure has also 
been revised. The drop in consumption is put at 2 per 
cent instead of 4. 

Exports of goods and services are estimated at 
DKr 3,312 million ($689 million), instead of DKr 3,116 
million ($648 million), and imports of goods and serv- 
ices are put at DKr 3,834 million ($797 million), instead 
of DKr 3,316 million ($689 million). The balance of 
payments estimated deficit for 1948 has been raised from 
DKr 262 million ($54.5 million) to DKr 600 million 
($125 million), of which DKr 200 million ($42 million) 
consists of ERP grants. However, during the first half 
of 1948 the deficit on current account amounted to only 
DKr 27 million ($5.6 million). The deficit with the 
dollar area was DKr 200 million, while a surplus of 
DKr 175 million was obtained with the sterling area. 
It is clear, therefore, that most of the balance of payments 
deficit is expected during the second half of the year. 
Sources: Berlingske Tidende, Copenhagen, Denmark, 

October 20 and 23, 1948. 


Italy’s Foreign Exchange Policy 


Italy’s Minister for Foreign Trade stated in Parliament 
that no decision has been taken yet by the Government 
in regard to its policy in relation to sterling. A British 
delegation is on its way to Rome to press for the abolition 
in Italy of the free market, whereby sterling sells at a 
discount on the dollar (on November 15 the cross rate 
was 3.78). Probably Italy will make this issue a bar- 
gaining point with the United Kingdom. 

The Italian Government will continue its present 
foreign exchange policy. In theory, the dollar is left 
free to find its true value, but in practice the market is 
maneuvered. The Minister of Foreign Trade added that 
he has at his disposal enough dollars to keep the market 
stable at a lira-dollar rate of 575. As a result of this 
policy, Italian domestic prices have been successfully 
stabilized. 

He finally stated that the Government intends to con- 
tinue its present policy of ignoring Italian capital hidden 
abroad. He reiterated that this is the best policy for 
attracting capital to return to Italy. 

Source: Economic News from Italy, New York, N.Y., 
November 15, 1948. 


Italian-Turkish Payments Agreement 


A payments agreement between Italy and Turkey was 
signed in Rome on November 10. It follows the general 
line suggested by the Agreement for Intra-European Pay- 
ments and Compensations of October 16 in providing 
that, at the expiration of the agreement, any balance then 
existing in favor of one of the two signatories may be 
settled by transfer to a third country, with the prior agree- 
ment of all parties concerned. 

The agreement provides for a total annual exchange 
of commodities equivalent in value to almost $50 million. 
Turkey will export to Italy such goods as chromium, 
metal scrap, fish, hogs, skins, wool, linseed, and cotton. 
Italy will export to Turkey textiles, tires and other rubber 
goods, iron and steel manufactures, machines and in- 
struments of various kinds, motorcars and motorcycles, 
tractors and agricultural machinery, dyes and other 
chemical products, scientific, technical, and surgical in- 
struments, and many other manufactured goods. 

An account denominated in U.S. dollars will be opened 
by the Central Bank of Turkey for the Italian Foreign 
Exchange Office; it will be credited with the countervalue 
in dollars of Italian imports and will be debited with the 
countervalue in dollars of all Turkish imports. Nontrade 
transactions will be carried out through the same account. 
For both imports.and exports, the Italian lira-dollar rate 
will be the dollar export rate determined according to the 
50 per cent system. The Turkish lira-dollar rate will be 
the official buying and selling rates applied by the Central 
Bank of the Turkish Republic. Payments to and by 
operators in the two countries will actually take place in 
the respective national currencies. 

The agreement establishes that at any given time the 
U.S. dollar account cannot have a balance of more than 
one million dollars in favor of either signatory. If the 
balance exceeds that margin by an amount up to $500,000, 
the debtor country shall transfer to the creditor country 
U.S. dollars, which will be repurchasable within three 
months if during that period the balance again reverts 
to the margin limit. 

The one million dollar credit margin is in addition to 
the five million dollar debtor balance forecast by OEEC 
for Turkey for 1948-49; Turkey has obtained drawing 
rights on Italy up to this limit. 

The new Italian-Turkish agreement indicates two 
methods of settling the balance which may possibly exist 
in favor of one of the signatories at the expiration of 
the agreement. The first method requires that the two 
countries within six months after the agreement expires 
will do their best to settle the balance through trade 
transactions. The balance eventually remaining after 
the six-month period will be settled through the transfer 
of free currencies acceptable to the creditor country. The 
second method (an alternative to the first) is that indi- 
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cated above; namely, that the balance be transferred to 
a third country. 

According to Article 1 of the Intra-European Agree- 
ment, on which this second method of settlement is pat- 
terned, “Contracting parties [all the signatories of the 
Agreement] shall carry out currency compensations.” 
The compensation described above is a “second category” 
compensation, as described in Article 18 of the same 
Agreement, i.e., “any operation which results in the in- 
crease of a balance or the formation of a new balance 
in comparison with the position before operation.” 
Source: National Institute for Foreign Trade, Informa- 

zioni per il Commercio Estero, Rome, Italy, No- 


vember 11, 1948. 


Hungarian-Swiss Trade Relations 


On October 22, Hungary and Switzerland agreed upon 
a trade and payments agreement effective for the year 
ending September 30, 1949. Under the trade agreement, 
Hungary will receive imports valued at 58.5 million Swiss 
francs ($13.6 million), and will export to Switzerland 
goods worth 91 million Swiss francs ($21.2 million). 
Two thirds of these exports will be agricultural products 
and the rest will be lumber, pipe, wagon and locomotive 
springs, bicycle parts, electric light bulbs, radio tubes, 
locks, cotton, rayon, and woolen textiles, and confections. 
Switzerland will deliver mostly industrial goods, including 
aniline dyes, ball-bearings, graphite electrodes, machinery, 
pharmaceutical products, textiles, rags, watches and 
watch parts, and breeding livestock. 

The volume of goods to be exchanged under this 
agreement is considerably higher than that fixed by the 
last agreement which provided for Hungarian imports 
and exports of 54 million and 60 million Swiss francs, 
respectively; however, imports of only 51.5 million Swiss 
francs and exports of only 26.3 million were realized. 

Under the. payments.agreement, Hungary’s prospective 
export surplus is to be used—apart from payment for 
transportation costs and services—for the amortization 
of Hungarian debts in Switzerland. Negotiations con- 
cerning the question of Swiss property in Hungary are 
to be initiated by either country sometime after May 1949. 
Source: Neue Zuercher Zeitung, Zurich, Switzerland, 


November 3, 1948. 


Half of Austria’s Imports Relief Goods 


While statistics on the value of procurement authoriza- 
tions and shipments made under ECA and other U.S. 
relief programs are published regularly in Washington, 
Austrian data on shipments received and other pertinent 
information, such as the amounts of counterpart funds 
deposited in local currency, are still very fragmentary. 
According to the most recent information available from 
Austrian sources, the cumulative value through August 
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31 of U.S. relief shipments transferred to Austrian au- 
thorities after arrival was as follows (in thousands of 
dollars) : 

April 30 July 31 Aug. 31 
83,452 94,345 94,952 
19,312 59,702 64,829 

3,830 10,929 


Foreign Relief Program 
Interim Aid Program 
European Recovery Program 


102,764 157,877 170,710 


Most of these shipments were food and coal. The 
relatively small amount of ERP aid received by the end 
of August is explained by the considerable time lag be- 
tween procurement authorizations and actual deliveries. 

From April 30 to July 31, the value of goods received 
under the various U.S. relief programs was $55.1 million. 
and $4.5 million worth of private relief goods was re- 
The total of about $60 
million does not include U.S. Army surplus supplies, 
consisting largely of clothing. A comparison of this 
figure with the officially recorded commercial imports, 
valued at 613 million schillings ($61.3 million) for the 
same three-month period, indicates that in May-July 1948 
approximately 50 per cent of Austrian imports were re- 
lief goods. The percentage reported for the year 1947 
was 69. 

Source: Der Oesterreichische V olkswirt, Vienna, Austria, 
November 1948. 


ceived from various countries. 


Czechoslovakia Increases Food Rations 


On September 14, the Czechoslovak Government ap- 
proved increased rations of bread, fats, and sugar, effec- 
tive as of September 1. The increase applies to all persons 
up to 20 years of age, and to adults who have at least one 
child attending school or of pre-school age, and who have 
no domestic help. The increases in breadstuffs are as 
follows: 

Kilograms of Breadstuffs 
Consumer September Raised to 
0-6 years of age 5.5 6.0 
6-12 years of age 10.0 10.5 
12-20 years of age 12.5 14.5 
Over 20 years of age 10.5 13.0 


Under the same conditions, the rations of vegetable 
fats were increased by 100 grams per month: for those 
2 to 20 years of age to 845 grams, and for persons over 
20 years of age to 800 grams. By November 1, the 
monthly sugar ration of 1.20 kilograms will be raised 
to 1.50 kilograms irrespective of age. 

The new bread rations will mean an increase in con- 
sumption of bread grains from 95,000 metric tons to 
110,000 monthly, or 1,320,000 tons a year. Despite this 
year’s good harvest, only some 1,280,000 metric tons of 
bread grains will be purchased from the farmers. To 
cover the deficit of 40,000 tons, and to build up a reserve 
against the risks of drought, the Government decided at 
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the same time to buy abroad 250,000 to 300,000 tons 

of wheat and rye. 

Sources: Hospodar, Prague, Czechoslovakia, September 
23, 1948; Ministry of Foreign Trade, Czecho- 
slovak Economic Bulletin, Prague, Czechoslo- 
vakia, September 24, 1948. 












































Bulgarian Bread and Sugar Rations 


Bulgarian daily bread rations (90 per cent wheat and 
10 per cent corn) are reported to have been raised as of 
August 1, the ordinary ration to 420 grams, the manual 
workers’ ration to 630 grams, the heavy workers’ ration 
to 840 grams, and the miners’ ration to 1,260 grams. 
This increase is the second within the current year and 
has been made possible by the good cereal harvest of 
1948. The previous scale, in force since May 1, provided 
for a maximum ration of 700 and a minimum of 350 
grams. Sugar rations are also reported to have been 
increased for most groups. 

Sources: Free Bulgaria, Sofia, Bulgaria, September 1 and 
October 1, 1948. 













































































MIDDLE EAST 
British Dollar Contract in Middle East 







A British company has secured a $5 million contract 
to build a seven-mile causeway and pier in the Persian 
Gulf for the Arabian-American Oil Company. The oil 
company is proposing to spend $520 million in the Middle 
East during the next five years. 

Source: The Financial Times, London, England, No- 
vember 13, 1948. 














Turkish Trade with Sterling Area 


More recent information indicates that Turkey has not 
suspended imports from the sterling area, as reported in 
this News Survey, Vol. I, No. 20, November 20, 1948, 
p. 161, but has temporarily reduced their quantity as a 
result of seasonal stringency in sterling receipts. The 
reduction will be applied on an ad hoc basis. 

A U.K. trade mission is to go to Turkey soon for the 
purpose of increasing British purchases of foodstuffs, 
and it will also discuss the general Anglo-Turkish balance 
of payments. 

Sources: The Financial Times, London, England, No- 
vember 11 and 12, 1948. 











































































Turkish Tobacco Exports 








In the first half of 1948, Turkey exported over 36 
million pounds of leaf tobacco, which about equals the 
average six-month shipments during 1934-38, but is 35 
per cent below the corresponding period in 1947. Prin- 
cipal markets were the United States (46 per cent), Egypt 
(14 per cent), and Czechoslovakia (13 per cent), but 
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France, Italy, and the United Kingdom also made substan- 
tial purchases. 
Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D.C., November 8, 
1948, 


FAR EAST 
India Revises Export and Import Duties 


The Government of India has announced that import 
duties have been increased by 25 per cent ad valorem 
for such luxury items as ale, beer, silks, etc., and that the 
duty on motor cars and taxi cabs also has been raised. 
The objectives are to increase the financial resources 
available for industrial development and to absorb sur- . 
plus purchasing power. . 

As measures of relief to industry and trade, the export 
duty on cotton textiles has been: reduced from 25 per 
cent to 10 per cent ad valorem,,and the export duty on 
castor oil and castor seed has been abolished. 

Source: Government of India Information Services, Re- 


lease, Washington, D.C., November 10, 1948. 


India’s Import of Food 


India imported 2,076,000 tons of food grains during 
the first eight months of 1948, and 80,000 tons are 
scheduled for import in the remainder of the year. The 
United States shipped 311,295 tons, and heavy shipments 
were obtained from Australia, Argentina, Canada, Ethi- 
opia, East Africa, and Germany. Rice was imported from 
Burma, Siam, Pakistan, Egypt, Brazil, and Ecuador. 
About 15,000 tons of wheat were received from Russia 
out of a promised supply of 50,000 tons for the year in 
exchange for 5,000 tons of tea. 

India is planning to import 3,000,000 tons of food 
grains in 1949, at a total cost.equivalent to. about US$360 
million. 

Source: The Journal of Commerce, New York, N.Y., 
November 12, 1948. 


India’s Steel Requirements 


The Indian Government is making efforts to secure 
greater imports of steel to complete its short-term devel- 
opment projects. India’s present need is about 2.5 million 
tons per year, double her production capacity. An allo- 
cation of 475,000 tons from the United States was re- 
quested in 1948, but the actual allocation was only 40,000 
tons; 130,000 tons of rails have been ordered from Can- 
ada, of which about 82,000 tons are expected to arrive 
before the end of the year. The British Board of Trade 
estimates that India can be allocated 30,000 tons, but 
steps are being taken to increase the figure. In 1948, 
up to August, India had imported about 12,000 tons of 
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steel from Belgium and negotiations are proceeding for 
larger supplies. 
Source: Government of India Information Service, Re- 


lease, Washington, D.C., October 21, 1948. 


New Chinese Minister of Finance 


By a Presidential mandate issued on November 10, 
Hsu Kan was appointed Minister of Finance to succeed 
Wang Yun-Wu who had resigned. Mr. Hsu was the 
Minister of Budgets, Accounts, and Statistics. 

Source: Chinese News Service, Press Release, New York, 


N.Y., November 16, 1948. 


Estimate of China’s Debt 


The Government Securities Department of the Ministry 
of Finance has stated that the Chinese Government obli- 
gations on the eve of the Sino-Japanese war were 3,950 
million yuan (US$1,185 million), of which 2,280 million 
yuan was domestic debt and 1,670 million yuan was 
foreign debt. (These figures cover principal only.) The 
per capita figure was 8.80 yuan. Since the Sino-Japanese 
war, Government obligations have increased; after the 
latest readjustment, they were GY 4,820 million 
(US$1,206 million), of which GY 780 million was domes- 
tic debt and GY 4,040 million foreign debt. The debt 
burden per capita was GY 10.72. 

Source: Ta Kung Pao, Shanghai, China, September 23, 
1948. 


French Indo-Chinese Import Licensing 


All imports into French Indo-China are subject to 
import licenses which, when issued, carry the right to 
foreign exchange. In general, a license is granted for 
imports from dollar or sterling areas for essential goods 
that are not immediately procurable from French Union 
sources. The period for which import licenses are valid 
is three months, but extensions are granted when goods 
do not arrive within that time. 

Source: The Journal of Commerce, New York, N.Y., 
November 8, 1948. 


Malayan Loan 


The Government of the Federation of Malaya is to float 
a loan of 100 million Straits dollars (about £12.5 mil- 
lion) early next year, to finance essential rehabilitation 
and development work during the next three years. The 
Secretary of State for the Colonies has sanctioned the 
loan and has agreed to support a proposal that the 
Federation Government should have access to the London 
market to raise any balance that cannot be obtained 
locally. Proceeds will be spent on urgently needed irri- 
gation schemes for raising rice production, and for 
power, housing, and communications. 
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Source: The Financial Times, London, England, No- 
vember 12, 1948. 


Barter Trade Between Japan 
and Philippines 


A contract was validated on September 28 for the 
purchase of 200,000 dry metric tons of iron ore by Japan 
from the Philippines. A minimum of 15,000 metric tons 
is to be shipped monthly, starting in November. The 
Philippines was given the option of purchasing 8,500 
metric tons of Japanese finished steel products. 

The Philippines, as a whole, has been strongly against 
resumption of trade with Japan, but through efforts of 
the Supreme Commander of Allied Powers trade has been 
resumed on a regulated and restricted basis. Barter trade 
has been carried out occasionally. 

Source: U.S. Army Department, Civil Affairs Division, 
Weekly Report on Japan to the Far East Com- 
mission (mimeographed), Washington, D.C., 
October 8, 1948. 


UNITED STATES AND CANADA 


ECA Procurement Authorizations 
Break Record 


ECA procurement authorizations for the week ended 
November 17, at $650 million, broke all previous weekly 
records. This represented a 263 per cent increase over 
the previous record of $247 million reached in the week 
ended June 18. Cumulative procurement authorizations 
through November 17 by recipient countries are as fol- 
lows (in millions of dollars) : 

Austria __.. 

Belgium 

Denmark 

I cra 

France ___. 

Germany: Bizone 
Germany: French Zone 
ID ence ee a 
Iceland 

Maly _...... 

Netherlands Shea 
Netherlands East Indies - 
Norway -... 

Trieste saa 

United Kingdom 


143.6 


Total Europe _... 
RD a ee 


Total all countries 


Data for the commodity groups show the growing im 
portance of industrial commodities in total procuremen! 
authorizations. By the middle of November, agriculturd 
and industrial commodities each accounted for about 5! 
per cent of the total, whereas early in August, agricul 
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No. tural commodities accounted for about 60 per cent and 
industrial commodities about 40 per cent of the total. 
Source: Economic Cooperation Administration, Press 
Release, Washington, D.C., November 21, 1948. 
ae ie U.S. Gross National Product 
Japan The gross national product of the United States rose 
ic tons to an estimated annual rate of $255.9 billion in the third 
- The quarter of 1948, which is an increase of $5.5 billion over 
5 8,500 the estimated rate for the second quarter. The major 
changes from the second to the third quarter were a rise 
against of $4.2 billion in Government purchases of goods and 
forts of services and a decline of $2.2 billion in net foreign in- 
as been vestment. Government purchases rose to an annual rate 
er trade of $37.7 billion, largely as a result of expenditures for 
foreign aid, purchases of agricultural commodities, in- 
Jivision, creases in Government wage rates, and large construction 
st Com- expenditures. Net foreign investment dropped to an 
, DC, annual rate of $700 million, primarily because of the 
shift to financing exports by grants under the ECA pro- 
gram. Exports financed by grants are included in Gov- 
A ernment purchases. 

Personal consumption expenditures rose to an annual 
rate of $178.5 billion; this was an increase of only $2 
billion for the quarter, in contrast to a $4.4 billion in- 

ek ended crease between the first and second quarters. Gross 
us weekly private domestic investment, at an annual rate of $39 
ease over billion, was $1.4 billion above that in the second quarter. 

the week § Source: U.S. Department of Commerce, Press Release. 
orizations Washington, D.C., November 21, 1948. 

re as fol- 

Canada’s Construction Boom Continues 

s During the first ten months of 1948, the value of con- 
5 struction contracts awarded in Canada totaled $623 mil- 
0 lion, 31 per cent above the corresponding period in 1947. 
“4 This increase occurred despite a drop in factory con- 
> 4 tracts. To a large extent, it can be attributed to the 
1.0 housing boom which is continuing in spite of costs at 
1.6 least 125 per cent above prewar levels. Residential con- 
4.8 tracts for the period were $325 million, 99 per cent over 
a 1947. It is anticipated that the year’s awards will total 
7.0 $400 million, and establish both a volume and a value 
6.3 record. According to The Globe and Mail, however, 
39.1 home construction is barely keeping pace with the 
me growth in demand. 
518 Commercial and _ institutional building contracts 
a awarded during the ten-month period were $255 million, 
10.9 26 per cent above the previous year, while engineering 
growing i awards increased 12 per cent, to $176 million. Factory 
procuremet contracts, however, dropped 42 per cent, to $59 million. 
agriculturd This decline in plant construction was due in part to 
“ee about 5 high costs and in part to the satisfaction of the backlog 
ust, agri cul “artied over from the war years. 
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Sources: The Financial Post, Toronto, Canada, Novem- 
ber 6 and 20, 1948; The Globe and Mail, 
Toronto, Canada, November 18, 1948. 


LATIN AMERICA 


Colombia’s Foreign Exchange Position 


Despite the tightening of Colombia’s exchange system 
since the beginning of 1947, the country continues to 
experience a substantial deficit in its exchange transac- 
tions. In the first eight months of 1948, purchases and 
sales of exchange by the Bank of the Republic totaled 
$172.9 million and $199.6 million, respectively, compared 
with $174.1 million and $242.3 million in the correspond- 
ing period of 1947. The strengthening of exchange con- 
trol measures, however, probably accounts, at least in 
part, for the fact that this year’s deficit as of August 31 
was $41.5 million smaller than the unfavorable balance 
of $68.2 million as of August 31, 1947. 

Gross official gold and foreign exchange holdings on 
August 31, 1948 amounted to $87 million, or $24 million 
less than at the end of 1947 and $89 million less than 
on December 31, 1946. By September 30 reserves had 
fallen further, to a low of $78 million. This figure repre- 
sents about 23 per cent of the record foreign payments 
authorized in 1947, 

Sources: Revista del Banco de la Republica, Bogota, 
Colombia, September 1948; International 
Monetary Fund, /nternational Financial Statis- 


tics, Washington, D.C., October 1948. 


Brazil Tightens Exchange Rule 


On November 17 the Bank of Brazil raised to 75 the 
percentage of exchange purchases that commercial banks 
must resell to the Bank of Brazil. The requirement was 
originally fixed at 30 per cent in June 1947, was in- 
creased to 75 per cent last January, and then was de- 
creased to 50 per cent in April. Commercial. banks will 
now have greater difficulty in liquidating their import 
collections, but the Bank of Brazil will be in a better 
position to meet its obligations. 

Source: The Journal of Commerce, New York, N.Y.., 
November 22, 1948. 


Guarantee Law Passed in Brazil 


On November 17, the President of Brazil signed the law 
passed by Congress empowering the Government to 
guarantee the loan that the International Bank for Re- 
construction and Development is to make to the Brazilian 
Traction, Light, and Power Co., Ltd. of Canada, the 
principal electric power company in Brazil supplying the 
two main economic centers, Rio de Janeiro and Sao 
Paulo. The guarantee is for a loan of US$90 million. 

The loan now being negotiated is for US$75 million. 
This loan would supplement the company’s expansion 
program which has already involved expenditures of over 
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US$100 million. Repayment of principal and payment 
of interest and other charges are guaranteed by the 
Brazilian Government. 

The Brazilian Traction, a Canadian public utility hold- 
ing company, would issue bonds for the US$75 million 
loan. The International Bank would purchase the bonds, 
reserving the right to resell these to private investors so 
as to conserve its funds. (A similar procedure was fol- 
lowed in a much smaller loan to the Netherlands.) In 
this event, it would be paid a service charge directly by 
the company, and the bond purchasers would receive the 
interest rate borne by the bonds. 

This loan is the largest yet undertaken by the Inter- 
national Bank for development in Latin America and is 
the first loan granted to a company operating in Brazil. 
Sources: The Wall Street Journal, New York, N.Y., 

November 10, 1948; Brazilian Embassy, 
Boletim Radiotelegrafico do Ministerio das 
Relacoes Exteriores, Washington, D.C., No- 
vember 18, 1948; The Journal of Commerce, 
New York, N.Y., November 22, 1948. 


OTHER BRITISH COUNTRIES 
South African Gold Holdings 


South Africa’s gold holdings dropped by about £6 
million in the week ended October 29, mainly because 


of a payment to the Bank of England for foreign cur- 

rencies other than sterling supplied on South African 

account. No gold has been sold to the United Kingdom 

for its own account since the conclusion of the gold loan 

agreement. 

Source: The Financial Times, London, England, Novem- 
ber 5, 1948. 


Oil Production in South Africa 


A license has been granted by the Government of the 
Union of South Africa to the Anglo-Transvaal Consoli- 
dated Investment Company to manufacture oil from coal. 
A £13 million plant will be built, mainly with South 
African materials but also with materials from the United 
Kingdom. The new industry, once established, will save 
£5 million now expended annually in hard currency for 
petrol and diesel fuel. Approximately 2 million tons of 
low-grade coal, of which the Union has very great re- 
serves, will be consumed annually. It is estimated that 
the production stage will be reached in three years. 
Sources: The Financial Times, London, England, No- 

vember 9 and 12, 1948; Union of South 
African Government Information Office, South 
Africa Reports, New York, N.Y., November 17, 
1948. 


Foreign Trade of Tanganyika 


Imports into Tanganyika during the first quarter of 
1948, at £4.3 million, were more than twice the imports 
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during the same months in 1947. The principal increases 
were in imports of metal, metal manufactures, cement, 
and textiles, and were due in part to development under 
the Groundnut Scheme. Exports, at £3.7 million, were 
one and a half times as great as in the first quarter of 
1947. Sisal accounted for £2 million; the other main 
export products were coffee, cotton, and diamonds. 

Source: Board of Trade Journal, London, England, 

October 23, 1948. 


New Zealand Wool Marketing Plan 


The New Zealand Government and the Wool Board 
have agreed that any balance remaining in the account 
kept by the New Zealand Wool Disposal Commission and 
any final profits arising from the transactions of the 
Joint Disposals Organization will be used in the establish- 
ment of a marketing plan for wool when the Joint Organ- 
ization is wound up. The plan will be administered 
jointly by the Government and the industry and its policy 
will be determined by mutual agreement. The funds will 
remain at the disposal of the industry whether or not the 
projected marketing plan is agreed on. The Minister of 
Finance noted that the agreement would provide a back- 
ground of stable prices such as was already enjoyed by 
other primary producers. 

Source: The New Zealand Herald, Auckland, New Zea- 
land, September 15, 1948. 


Trinidad Loan 


A £3.2 million loan was floated in London by the 
Trinidad Government on November 11. The loan car- 
ries 3 per cent interest and has been issued at par; it is 
redeemable in 1967-71. The proceeds will be used for 
development including water supply, irrigation, and 
communications. The loan was heavily oversubscribed. 
Source: The Financial Times, London, England, Noven:- 

ber 9, 1948. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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